June 20238 | Vol. XIII

r THE MARKET MEMO

. ‘)l .: = =

DEAR EAVERS WEALTH MANAGMENT FAMILY & FRIENDS

The bear may have entered hibernation in June, but can we now count a bona fide
bull? That may be overselling it. Equities capped off a remarkable first half of the
year by continuing to gain value even as the Federal Reserve Fed) signaled that its
inflation-fighting program could yield two more rate increases in 2023. But with a
long-expected recession still failing to appear, investors seemed to laser focus,
instead, on the possibility of a pain-free untying of 2022's post-COVID tangles.

Despite the whiplash from expecting the Fed to cut interest rates starting this year to
the Fed signaling rate hikes extending into 2024, the equity markets continued to
climb. A better-than-expected first quarter earnings season, decelerating inflation,
growing optimism about a soft, non-recessionary landing and the excitement of Al-
powered technology helped propel the recent upswing.

The S&P 500, a broad index of large domestic companies, is up nearly 15%, year-to-
date. The tech-heavy NASDAQ saw its best first half of the year in four decades,
rising almost 30% year-to-date.

Despite these gains, near-term caution is warranted. The recent surge in investor
optimism suggests the market may be due for a pullback. Meanwhile, bond yields —
primarily at the front end of the yield curve — backed up in reaction to the Fed’s
increased hawkishness, and the yield curve remains deeply inverted, which suggests
a coming recession.

At first blush that may read as a gloomy prognosis, but it comes from an
understanding that when the market sentiment is grim, opportunity lies in finding a
way forward. Likewise, when the outlook seems too cheerful, it’'s wise to check again
the looming risks.

As we continue into this hot summer, we'll see how these currents come together. In
the meantime, thank you for your continued trust in us, and our commitment to your
goals and your long-term financial well-being. If you have any questions about this
update, your accounts, or anything at all, please reach out at your earliest
convenience.

Sincerely,

CHRISTOPHER BEAVERS, CRPC®, CPFA
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Fort Worth, TX 76132
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Investing involves risk, and investors may incur a profit or a loss. All expressions of opinion reflect the judgment of the authors and are subject
to change. There is no assurance the trends mentioned will continue or that the forecasts discussed will be realized. Past performance may not be
indicative of future results. Economic and market conditions are subject to change. The NASDAQ Composite Index is an unmanaged index of all
common stocks listed on the NASDAQ National Stock Market. The S&P 500 is an unmanaged index of 500 widely held stocks. An investment
cannot be made in these indexes. The performance mentioned does not include fees and charges, which would reduce an investor’s returns. The
companies engaged in the communications and technology industries are subject to fierce competition and their products and services may be
subject to rapid obsolescence. Bond prices and yields are subject to change based upon market conditions and availability. If bonds are sold prior
to maturity, you may receive more or less than your initial investment. There is an inverse relationship between interest rate movements and
fixed income prices. Generally, when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices rise.
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