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If one were to look solely at the headlines, it may have come as a surprise to see the
equity markets up for the year at the close of the first quarter.

The failure of Silicon Valley Bank for lack of liquidity in the middle of March stoked
concerns of panic-induced bank runs, but quick action by federal authorities and
industry actors helped contain those fears. Meanwhile, as if to ease tensions by
neither causing alarm with a sudden change of tack nor seeming indifferent to events
as they unfolded, the Federal Reserve (Fed) continued its program of raising interest
rates, though by a measured quarter percentage point.

Overseas, Swiss authorities quickly dealt with a banking crisis of their own with the
long-troubled Credit Suisse, ultimately folding the globally important bank into UBS
and supporting a smooth transition that protected the bank’s depositors.

The banking crisis on both sides of the Atlantic caused turmoil in the bond markets.
In the U.S., that churn settled by the end of the month, suggesting confidence in the
result.

The long-term impact of these events is yet to be seen. Short term, it’s possible
lending will tighten. This would, in effect, support the Fed’s inflation-fighting strategy
by slowing the economy, which could have an impact on its decision to raise rates
further or pause.

At a broader look at the economy, in March:

e« Consumer demand remained strong, supported by employment growth.

« Though it remains high, the inflation rate continued to slow.

« The U.S. housing market showed signs of stabilization as mortgage interest rates
came down somewhat — though that may reverse in light of banking concerns.

Expect volatile conditions to continue. The scale of the complications wrought by
COVID-19 and governments’ response to it is hard to oversell. We've known the
return to a normal economy would be bumpy with confusing data along the way.
Investor uncertainty is high and swings in sentiment are bound to occur. There will be
excited periods during which stocks rally and disappointed periods when they pull
back.

Through this, we will continue to put your best interests first by following our
disciplined, measured approach to long-term investing in service of your greater
goals. Thank you for your continued trust in our advice. If you have any questions
about this report, or your accounts, please reach out at your earliest convenience.
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Investing involves risk, and investors may incur a profit or a loss. All expressions of opinion reflect the judgment of the authors and are subject
to change. There is no assurance the trends mentioned will continue or that the forecasts discussed will be realized. Past performance may not be
indicative of future results. Economic and market conditions are subject to change. The Dow Jones Industrial Average is an unmanaged index of
30 widely held stocks. The NASDAQ Composite Index is an unmanaged index of all common stocks listed on the NASDAQ National Stock Market.
The S&P 500 is an unmanaged index of 500 widely held stocks. The MSCI EAFE (Europe, Australasia and Far East) index is an unmanaged index
that is generally considered representative of the international stock market. The Russell 2000 is an unmanaged index of small-cap securities. The
Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that measures the investment grade, U.S. dollar-denominated,
fixed-rate taxable bond market. An investment cannot be made in these indexes. The performance mentioned does not include fees and charges,
which would reduce an investor’s returns. Investing in the energy sector involves special risks, including the potential adverse effects of state and
federal regulation, and may not be suitable for all investors. Investing in commodities is generally considered speculative because of the
significant potential for investment loss. Their markets are likely to be volatile and there may be sharp price fluctuations even during periods
when prices overall are rising. International investing involves special risks, including currency fluctuations, differing financial accounting
standards, and possible political and economic volatility.
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