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DEAR BEAVERS WEALTH MANAGEMENT FAMILY & FRIENDS

A choir of optimistic investor sentiment closed 2023 on a high note, as
expectations of “steep cuts to interest rates” may be at odds with the Federal
Reserve’s (Fed’'s) actual sheet music. Considering the tumult of the year as
sentiment focused on economic and inflation data, this discordance isn’'t all
that surprising and could signal volatility to come, but in the meantime, the
market environment looks a lot brighter at the tail end of 2023 than it did at
the close of a dreary 2022.

Inflation, though still above target levels, is much improved by a year of the
Fed’s monetary discipline. The U.S. labor market remains robust. The S&P 500
reversed its 2022 losses and then some, closing the year on December 29 just
shy of the record high set a day prior. The NASDAQ 100 and its leading
artificial intelligence stocks saw that index record its best year since the 1999
tech bubble. The Russell 2000, reflecting the performance of small companies’
stocks, clawed back most of its 2022 losses.

Though the market may be ahead of itself, pricing in steeper cuts to the
baseline interest rate than perhaps warranted, even a conservative reading of
the Fed’'s messaging suggests modest cuts to come in 2024, which may keep
the optimism rolling without whiplash.

We start 2024 in a strong position, owing to the progress made on inflation
and the market's weathering of wuncertainty. That's heartening because
strength often begets strength. However, sluggish economic growth and the
potential for investor sentiment to suddenly shift are potential risks, as is the
potential of a recession. That's worth remembering, even when the forecast is
clear.

Together, we will help you navigate whatever 2024 brings, remaining
disciplined in the face of both exuberance and frustration and always keeping
our eyes on your goals.

Thank you for your continued trust in us and our commitment to your well-
being. We wish you good health and tidings and a happy new year.

Sincerely,

CHRISTOPHER BEAVERS, CRPC®, CPFA
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Branch Manager
Senior Vice President, Wealth Management

6060 Bryant Irvin Rd
Fort Worth, TX 76132
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Investing involves risk, and investors may incur a profit or a loss. All expressions of opinion reflect the judgment of the authors and are subject to change. There is no assurance the trends mentioned will continue or that
the forecasts discussed will be realized. Past performance may not be indicative of future results. Economic and market conditions are subject to change. The Dow Jones Industrial Average is an unmanaged index of 30
widely held stocks. The NASDAQ Composite Index is an unmanaged index of all common stocks listed on the NASDAQ National Stock Market. The S&P 500 is an unmanaged index of 500 widely held stocks. The MSCI EAFE
(Europe, Australasia, and Far East) index is an unmanaged index that is generally considered representative of the international stock market. The Russell 2000 is an unmanaged index of small-cap securities. Investing in
smaller, newer companies generally involves greater risks and may not be appropriate for every investor. The Bloomberg Barclays US Aggregale Bond Index is a broad based flagshlp benchmark that measures the investment
grade, U.S. dollar-denominated, fixed-rate taxable bond market. An investment cannot be made in these indexes. The performance mentione d does not inclu fees an harges, which would reduce an investor’s returns.
International investing involves special nsks including currency fluctuations, dmenng financial accounting Standasd an possible pollucal and economic volauluy Invesung in oil involves special risks, mcludmg the
potential adverse effects of state and federal regulation and may not be suitable for all investors. U.S. government bonds and Treasury note e guaranteed by the U.S. government and, if held to maturity, offer a ed rate
of return and guaran[eed pnnclpal value JUBSH governmeni bonds are issued and guaranteed as to the umely paymem ot prlnclpal and m[eres[ by the federal government. Treasury notes are certificates reflecung
rmediate-term (2 - 10 years) obligations of the U.S. government. The Consumer P nde measure of inflation compiled by the US Bureau of Labor Studie
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